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Prosecutions
Falsified Testing

A 22-count superseding indict-
ment was returned in U.S. Dis-
trict Court, Los Angeles, CA,
charging the following compa-
nies and individuals with addi-
tional counts of conspiracy, false
statements and mail fraud: Solid
State Devices, Incorporated
(SSDI), LaMirada, CA; Unisem
International, a'so known as
Solid State Components Corpo-
ration, Santa Fe Springs, CA;
Hank Cosores, division manager,
SSDI; Cindy Anderson, quality
assurance manager, SSDI; Cory
Anderson, production manager,
SSDI; and Diane Reeder, general
manager, Unisem International,
which shares common owner-
ship with SSDI. The defendants

allegedly falsified quality assur-
ance testing of high-reliability
semiconductors that are designed
to provide greater reliability and
durability than ordinary semi-
conductors. The SSDI manufac-
tured, distributed and sold semi-
conductors used in the military
and space applications of various
Government agencies, aswell as
commercial entities. Aninvesti-
gation determined that SSDI al-
legedly substituted commercial-
grade semiconductors for high-
reliability components, falsified
quality assurance testing and
provided falsified datato cus-
tomers. The semiconductors
were used in the Army Co-
manche helicopter; the Navy F/
A-18fighter aircraft, A/V-8B
Harrier aircraft, S-3 Viking anti-
submarine aircraft and MK-71
Proximity Fuse; the Air Force
fighter aircraft countermeasure
radar and Atlas 11 launch vehicle;
the National Aeronautics and
Space Administration (NASA)
international space station Free-
dom and the Space Shuttle; the
National Oceanic and Atmo-
spheric Administration
NEXRAD radar and several mil-
itary and commercial satellite

programs. The Air Forceis pro-
jecting costs over $30 million for
rescreening, removing and re-
placing SSDI components; the
Navy costs are expected to ex-
ceed $10 million; NASA has
spent over $20 million rescreen-
ing, removing and replacing
SSDI components and the dam-
age to fielded space programsis
unknown. Specia Agents Craig
Wyckoff and Chris Hendrickson,
Western Field Office (FO), are
conducting the investigation
with National Aeronautics ans
Space Administration (NASA)
and the Defense Logistics
Agency.
False Identification

Christopher L. Johnson pled
guilty in U.S. District Court,
Minneapolis, MN, to conspiracy.
Johnson and co-conspirators
Francisco V. Celindro, Sharon E.
Hesselton and Eva M. Gompf
were originally charged with
conspiracy, credit card fraud and
false military identification card
violations. They devised a
scheme wherein they used false
U.S. Military identification cards
and traveled from San Diego,
CA, to Minneapolis, MN, under
assumed identities. They also
obtained stolen credit cards and
manufactured additional U.S.
Military identification cards in
the names of the stolen credit
cards. Theseitemswere then
used to purchase five laptop per-
sona computers, with avaluein
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excess of $15,000, from severa
stores in Bloomington and Ed-
ina, MN. Special Agent Kevin
Gjertsen, Minneapolis Post of
Duty (POD), conducted the in-
vestigation jointly with the U.S.
Secret Service and the Police
Departments for Edinaand
Bloomington, MN.
Theft of Surplus

Richard Haggard, former chief
of police, Bainbridge, OH, pled
guilty to one count of theft in
public office, in violation of an
Ohio State statute. Haggard ob-
tained and converted to his per-
sonal use surplus military prop-
erty obtained from Project
Northstar. Project Northstar, a
Department of defense (DoD)
program, enables the transfer of
surplus military property to state
and local law enforcement agen-
ciesfor assisting in drug inter-
diction activities. The property
includes aircraft, vehicles, com-
muni cations equipment, cloth-
ing, furniture and like items.
Under the program, Haggard ob-
tained alarge quantity of surplus
items for his department, to in-
clude 13,056 board feet of new
lumber valued at $32,509. Hag-
gard then provided a quantity of
the lumber to a contractor in ex-
change for services during the
construction of Haggard’ sresi-
dence. Special Agent James
Terbovich, Dayton Resident
Agency (RA), conducted the in-
vestigation with the Sheriff’s
Department, Ross County, OH.

Medical Insurance

Vivekananda Rawana, owner
of Clinical Diagnostics, Incorpo-
rated, North Haven, CT, pled
guilty to mail fraud and filing a

false income tax return for 1996.
Rawana repeatedly billed for |ab-
oratory tests that were neither
requested nor rendered and up-
coded billing for various tests
requested in order to receive
higher reimbursement from in-
surance programs. Those pro-
grams included the Civilian
Health and Medical Program of
the Uniformed Services
(CHAMPUS)/TRICARE. The
investigation is the result of a 3-
year undercover operation--
Operation: Overdraw--
established as an undercover
medical business that dealt with
dozens of health care related
companies in Connecticut, New
Y ork and New Jersey suspected
of engaging in fraudulent activi-
ties. Specia Agent Kathryn
Feeney, Hartford RA, conducted
the investigation with other Con-
necticut Health Care Fraud Task
Force members that include the
FBI, the Internal Revenue Ser-
vice (IRS), the Health and Hu-
man Services (HHS) and the
U.S. Postal Inspection Service.
Kickback

Steven Delgetty, aformer em-
ployee of Harbert Construction
Company (Harbert), aprime
contractor of the U.S. Army,
Fort Leonard Wood, MO, was
found guilty of receiving akick-
back and obstruction of justice.
Dalgetty took a $30,000 kick-
back in the form of a home re-
modeling job from two Harbert
subcontractors, Richard G.
Schulte and Frank G. Schulte,
owners of Schulte Construction
Company, Iberia, MO. In return,
Dalgetty awarded the Schultes
three subcontracts totaling

$169,911, of which $113,000
was profit. Dalgetty also created
aphony contract and payment
invoice for the remodeling job
and submitted the invoice to the
DoD, then instructed the
Schultesto lie to the grand jury
about the remodeling job. The
Schultes are awaiting sentencing
for related charges. Specia
Agent Edwin Outlaw, Kansas
City RA, conducted the investi-
gation jointly with the US-
ACIDC.
Sentences
Patient Referrals

The following were sentenced
for receiving payments for pa-
tient referrals to a diagnostic ser-
vices company that provided ser-
vicesto patients covered by
CHAMPUS/TRICARE:

- Dennis Baugher,
owner/operator, Florida Impo-
tence Clinic, Fort Myers, FL, 6
months home detention, 30
months probation, $27,461 resti-
tution and a $100 special assess-
ment for accepting kickbacks;

- Thelma Johnson,
owner/operator, Florida Impo-
tence Clinic, Tampa, FL, 27
months incarceration, 3 years su-
pervised release, $925,779 resti-
tution and a $50 specia assess-
ment for conspiracy and accept-
ing kickbacks,

- Dawn Douglas,
owner/operator, Florida Impo-
tence Clinic, New Port Richey,
FL, 6 months probation,
$42,333.79 regtitution and a
$150 special assessment for con-
spiracy and accepting kickbacks.
In arelated case, Tony Abad,
owner of Physicians Choice Di-
agnostic Company, Orlando, FL,
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pled guilty to an indictment
charging him with 24 counts of
paying kickbacks. Abad paid
kickbacks to the Florida Impo-
tence Clinic, Tallahassee, FL, in
exchange for patient referrals,
including patients covered by
TRICARE/CHAMPUS. Special
Agent Robert Calvert, Orlando
RA, conducted the investigations
with the Internal Revenue Ser-
vice (IRS), HHS and the U.S.
Postal Inspection Service.
Environmental Crime
Kerry Ellis, Sr., Pasadena,
MD, and Seawitch Salvage
(Seawitch), Baltimore, MD,
were sentenced for violations of
the Clean Air Act, the Clean
Water Act, the Rivers and Har-
bors Act and making afalse
statement to the Government.
Ellis was sentenced to 30 months
confinement, 3 years supervised
release, a $50,000 fine and a
$325 special assessment. Seaw-
itch was sentenced to 5 years
probation, a $50,000 fine and a
$1,325 special assessment. Ellis
is the president and general man-
ager of Seawitch, a salvage com-
pany that dismantles ships. In
December 1992, the Defense Re-
utilization and Marketing Ser-
vice (DRMS), Memphis, TN,
awarded Seawitch a ship break-
ing contract to dismantle three
decommissioned U.S. Navy
minesweepers and remove all
hazardous material aboard the
ships. The DRMS also awarded
Seawitch a contract to dismantle
the USS CORAL SEA, adecom-
missioned U.S. Navy aircraft
carrier. Under Ellis direction,
Seawitch employees removed
asbestos found aboard one

minesweeper and the USS
CORAL SEA andillegaly
dumped it into the Patapsco
River. False documentation was
then provided to DRM S to con-
cedl theillegal dumping. Special
Agent Harry Armstrong, Balti-
more POD, conducted the inves-
tigation with the Environmental
Protection Agency and the Naval
Criminal Investigative Service
(NCIS).
Moving Services

Darcie Gwyn, owner, AB
Moving and Storage Company
(AB Moving), Tucson, AZ, pled
guilty to one count of theft of
U.S. Government property.
Gwyn was then sentenced to 12
months probation and ordered to
pay $86.40 in restitution and a
$25 special assessment fee. The
AB Moving stores and delivers
household goods for DoD em-
ployees for permanent change of
station transfers. Gwyn submit-
ted afalse statement to DFAS
claiming that additional services
were rendered when household
goods were delivered. Adminis-
trative sanctions against Gwyn
are anticipated. Special Agent
Jeffery Arsenault, Phoenix RA,
conducted the investigation.

Theft of Cash

Jane Elizabeth Plymire, former
disbursing officer, Naval Surface
Warfare Center, Dalhgren, VA,
was sentenced to 18 months cor-
rective custody for each of five
counts (to be served concur-
rently), 3 years supervised proba-
tion, $13,000 restitution and a
$250 special assessment.
Plymire was convicted on five
counts of theft of Government
property, totaling $13,000. An

investigation disclosed that 56
cash deposits (totaling $123,526)
were missing from the Disburs-
ing Office, Naval Surface War-
fare Center, Dahigren. The
money was received from vari-
ous activities on the base.
Plymire was responsible for de-
positing those moneys into the
Dahlgren disbursing account via
the Federal Reserve Bank of
Richmond. Special Agent Scott
Stokes, Mid-Atlantic FO, con-
ducted the investigation jointly
with the NCIS, with audit assis-
tance from the DFAS-Cleveland
and the DoD AIG-AUD.
Fuel Theft

Harmpartsoum Hgop Kouroum-
lian was sentenced to 33 months
incarceration, 3 years probation,
$621,102 restitution to the Califor-
nia Board of Equalization, $1,818
restitution to the IRS and a $50 spe-
cial assessment. Kouroumlian pre-
viously pled guilty to conspiracy to
commit wire fraud, mail fraud,
fraud against the IRS and failure to
register with the IRS concerning
Federal Excise Tax. Kouroumlian
was a member of the "Mikaelian
Organization." During a 3-month
period, members of the group
fraudulently obtained, stole and
sold $8 million of fuel, an undeter-
mined portion of which was from
the Defense Fuel Supply Center,
San Pedro, CA. Kouroumlian was
the owner and operator of Vegas
Truck Stop, Barstow, CA, through
which the stolen fuel was sold to
the public. Special Agent Robert
Koger, El Segundo RA, conducted
the investigation with the Federal
Bureau of Investigation (FBI), the
IRS, the Police Departments of Los
Angeles and Long Beach, CA, and
the California Department of Jus-
tice.
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To report suspected fraud involving
to Department of Defense or to
comment on this newsletter please
contact the nearest Defense Crimi-
nal Investigative Service office.
The addresses and telephone num-
bers of the offices that are part of
the Central Field Office are listed
below.

CENTRAL Field Office
1222 Spruce Street

Room 8.308E

St. Louis, MO 63103-2811
Voice: (314) 539-2172
Telefax: (314) 539-2967
E-Mail: 409 @dodig.osd.mil

CHICAGO Resident Agency
2350 E. Devon Ave,, Suite 150
P.O. Box 483

Des Plaines, IL 60018-4606
Voice: (847) 827-9480
Telefax: (847) 827-3724
E-Mail: 40ch@dodig.osd.mil

CLEVELAND Resident Agency
7550 Lucerne, Suite 200
Islander Park One Building
Middleburg Heights, OH 44130
Voice: (216) 522-2296/7
Telefax: (216) 522-7196

FTS: 942-2296/7

E-Mail: 40cl @dodig.osd.mil

COLUMBUS Resident Agency
P.O. Box 13163

Whitehall Branch,

Columbus, OH 43213-0163
Physical Location:

Defense Supply Center

3990 E. Broad St., Bldg. 100
Columbus, OH 43213-5000
Voice: (614) 692-3629/3855
Telefax: (614) 231-8905
E-Mail: 40co@dodig.osd.mil

DAY TON Resident Agency
3055 Kettering Blvd.

Suite 205

Dayton, OH 45439

Voice: (937) 534-0100
Telefax: (937) 534-0117
E-Mail:

40dy .rac@dodig.osd. mil

KANSASCITY Resident
Agency

Federal Building, Room 565
500 State Street

Kansas City, KS 66101-2433
Voice: (913) 551-1350
Telefax: (913) 551-1362
E-Mail: 40kc@dodig.osd.mil

INDIANAPOLIS Post of Duty
Attn: Column 117W

8899 East 56th Street
Indianapolis, IN 46249-4500
Voice: (317) 542-4009

Fax: (317) 542-4012

E-Mail: 40in@dodig.osd.mil

MILWAUKEE Post of Duty
301 W. Wisconsin Ave.

Suite M-95

Milwaukee, WI 53203
Voice: (414) 297-1810
Telefax: (414) 297-1817
E-Mail: 40ml@dodig.osd.mil

MINNEAPOLIS Post of Duty
Galtier Plaza, Box 14, Suite 414
175 East Fifth Street

St. Paul, MN 55101-2901
Voice: (612) 222-0212

Telefax: (612) 222-8316
E-Mail: 40mn@dodig.osd.mil

SIOUX FALLS Post of Duty
230 S. Phillips Ave., Suite 404
Sioux Falls, SD 57102

Voice: (605) 330-4211
Telefax: (605) 330-4410
E-Mail: 40sx@dodig.osd.mil

WICHITA Post of Duty
53456 Lawrence Ct. Suite 230
McConnell AFB, KS 67221
Voice: (316) 682-1991
Telefax: (316) 682-1609
E-Mail: 40wc@dodig.osd.mil

You may also call, write or e-mail the
Department of Defense Hotline at

Defense Hotline

The Pentagon

Washington, DC 20301-1900
Voice: (800) 424-9098

Voice: (703) 604-8546
E-Mail: hotline@dodig.osd.mil




